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1. 
Introduction
The Regional Consultation on Migration, Remittances and Development in Latin America and the Caribbean brought together 75 representatives from 13 countries, namely Brazil, Bolivia, Columbia, the Dominican Republic, Ecuador, El Salvador, Guatemala, Haiti, Honduras, Jamaica, Mexico, Nicaragua and Peru.
The regional consultation was convened by the United Nations Development Programme (UNDP) and was jointly organized with the Government of the Dominican Republic, the Global Foundation for Democracy and Development (FUNGLODE) and the Special Unit for South-South Cooperation, in keeping with the aims of the United Nations International Research and Training Institute for the Advancement of Women (UN-INSTRAW) and the United Nations Public-Private Alliance for Rural Development.  FUNGLODE hosted the meeting at its headquarters in Santo Domingo

Participants at the consultation represented the main stakeholder groups - governments, non-governmental organizations (NGOs), private sector, and international organizations and foundations.  Among the NGOs, discussants came from home town associations and other diaspora organizations, as well as from community organizations in countries of origin.

President Leonel Fernandez opened the event with a keynote address that set the tone of the meeting through his visionary approach to incorporation of the Dominican diaspora in national development.  He recognized the important array of contributions they make, and proposed public policy to encourage greater civic participation and organization of diaspora communities.  While emphasizing the need for a public policy that encourages civic participation and organization of transnational communities, the President expressed support of the government to innovative projects that innovatively engage the Diaspora and support them through capacity building efforts through programs including those relating to microfinance for improving the quality of life of the poorer population.

The United Nations Resident Coordinator in the Dominican Republic highlighted the need for mobilizing Dominican diaspora and exploring opportunities to contribute to local achievement of Millennium development Goals (MDGs) including through linkage of remittances to microfinance. Assistant Administrator and Director of the Bureau for Development Policy of UNDP emphasized the timeliness and relevance of the Consultation because of its anticipated contribution to the Secretary General’s High Level Dialogue in September 2006 and the importance of international migration and remittances to Latin America and the Caribbean region in general and the Dominican Republic, in particular. 

Three other high officials of the Dominican Government also spoke, including the Secretary of State, Office for Information, Analysis and Strategic Program; the Secretary of State, Special Adviser to the President, Coordinator of the Presidential Council for Dominicans Abroad; and the Deputy on behalf of the Secretary of State, Foreign Affairs. 

2.
Discussion
The Consultation was a follow up to the Roundtable on Remittances organized by UNDP and the Special Unit for South South Cooperation and hosted by the Rockefeller Foundation in Oct. 2005. The experts recommended that the remittances can contribute towards creation of livelihoods and achievement of MDGs and UNDP as a development player should aim to engage and support the Diaspora including migrant leaders and home town associations (HTAs) in the development debate, through building confidence and trust while working on practical, accountable and deliverable projects for improving the quality of life of the poor people.
The agenda of the regional consultation included four plenary sessions with presentations by officials and experts, plus discussions. Three simultaneous break-out groups provided country-specific perspectives from the various stakeholders. The plenaries included “Setting the Stage,” “Diaspora and Development,” “Private Sector and Local Development” and a session on “Next Steps.” 
The participants shared experiences and suggestions on the desire of diaspora members to improve living standards for families and communities in their home countries.  While the governments are keen to work with their diaspora in strengthening economic and social development, there is a need for capacity and institutional strengthening. A main focus was to explore financial options that could help mobilize such private exchanges of support as tools for greater impact. Themes included protection and empowerment of individuals and communities, advancement of the economies of the receiving countries and better achieving the United Nations Millennium Development Goals.  Basic concerns of discussants included all issues that were highlighted in the General Assembly resolution adopted last year on facilitation and reduction of the cost of transfer of migrant remittances (resolution 60/206 of 22 December 2005). 


Discussants recognized that remittances represent an enormous transfer of resources, at the family level, from the developed to the developing world and, in many cases, between countries of the South.  The participants shared experiences and suggestions on the desire of diaspora members to improve living standards for families and communities in their home countries, and the desire of governments to strengthen the engagement of their diaspora in the national political life and economic and social development.  While educating communities and improving the information and knowledge base of remittances, it is equally important to ensure that International Convention to protect the rights of immigrants and their families is upheld.  

A main focus of the consultation was to explore inclusive financial options that can help mobilize such private exchanges of support for strengthening employment and quality of life. Themes also included protection and empowerment of individuals and communities, enhancing economic growth in the remittances receiving countries and catalyzing efforts to efficiently achieving the MDGs. 

Key issues that emerged were: 
2.1 
Millennium Development Goals (MDGs)
The consultation focused on the MDGs as the starting point for discussion.  Participants examined whether migration, remittances and Development can contribute to accomplishing the MDGs and how different stakeholders can work together to achieve that linkage.

International migration is a fundamental feature of globalization and remittances represent an important way out of extreme poverty for a large number of people.  Consequent transnational communities – diaspora, home town associations, etc. can contribute to achieving MDGs at the local level. Accordingly, effective development strategies particularly at the local levels must integrate diasporas with their communities of origin through coordinated and evidence based policies on migration and development for achieving the MDGs. 

Migration and remittances present challenges and opportunities.  Remittances and diaspora involvement and participation are not a panacea, but can contribute to finding solutions to problems faced by developing countries.   
2.2
 
Data collection and analysis
The contributions of diaspora are not just financial, through remittances, but social, cultural, and through civic engagement. The accurate amount of remittances flow in a country is not known because of inability to quantify the magnitude of resource transfer through informal channels. While data related to remittances is critical – particularly a better understanding of the data and information related to informal remittances, impacts of migration on development require better and integrated understanding of gender disaggregated data and impact analysis along categories such as those in the UNDP National Human Development Reports. Additionally, information should aim to improve data on diaspora distribution and linkages; volume, distribution and use of remittances through diverse channels; local impacts for poverty reduction; country-specific policies related to diaspora and remittances; and information on demand and potential for entrepreneurship in local communities. 

Remittances can benefit households and national economies, contribute to savings, improve well-being in individual recipient household, and provide access to safety net mechanisms; however social and cultural impacts need to be understood better.
2.3

Role of Diaspora groups
The consultation recognized a diversity of capacities, interests, and types of diaspora organizations.  These include hometown associations, alumnae and professional groups and other civic, religious and social organizations and have immense untapped potential for greater positive impact on home countries.  

The deliberations focused very much on the desire of diaspora individuals and groups to promote social progress and better standards of life for family members and community groups in countries of origin, and the desire of national governments to reach out and include more effectively the diaspora communities in the political life and the economic and social development of home countries. The participants urged the governments to strengthen incentives for the participation of the diaspora through civic engagement, participation in policy making, assist in creating regulatory and investment climates, helping lower the cost of remittances transfers, facilitate expansion of financial services provision, and encourage investments and development programmes. 

Participants stressed that diaspora involvement could be encouraged and supported through capacity building and trust building efforts in the countries of residence.  This can increase the effectiveness of their activities and programs.  Programs which multiply the impact of diaspora activities (Mexico’s 3x1 program) are useful models and should be replicated.
Diaspora groups can also assist by promoting home country products, cultural exchanges, tourism and generating investments for the home countries.  However such groups have also to assist each other and generate opportunities for capacity development, financial training, health insurance, tax benefits, identifying employment opportunities, etc.
2.4 
Role of Government Institutions 
The meeting stressed that remittances are private flows of money and are not a replacement for ODA or for governmental social and development programs.  

Governments can support diasporas by dedicating a government institution to attend to the needs of diasporas, sharing information with the diaspora about government plans and policies, and provide mechanisms for consultation on development strategies.  At the same time governments have to strengthen local governance systems and empower local communities to strengthen their own economies by having access to financial resources, having the ability and capacity to generate partnerships and entrepreneurship.
Governments can also encourage the participation of the diaspora through promoting civic engagement and participation in policy making; specifically addressing diaspora concerns; assisting with investment and business formation; and promoting social assistance, philanthropy and development programs.
While emphasizing opportunities for public private partnerships for national development, governments should also give attention to creating adequate regulatory and investment climates, developing adequate capacity, trust, and partnerships, helping lower the cost of remittances transfers, facilitating the expansion of financial services, and encouraging investments by the diaspora and by remittances recipients. Migration and remittances should be a part of national development strategies and poverty reduction strategy papers. Governments should also mobilize technical support from international organizations and donors to strengthen policy formulation and implementation for efficiently linking remittances with MDGs and sustainable development.
2.4 
Gender
Gender is a very important element in the experience of migrants, in remittance sending and receiving, involvement in diaspora initiatives, and investment in home countries. Women are principal recipients of remittances, and are increasingly becoming senders as well. One of two migrants is a woman -- gender issues are critical to the discussion on remittances and their potential role in the achievement of the MDGs.  Women migrants normally send a larger proportion of their income as remittances; women recipients of remittances also constitute a larger proportion of the unbanked population. 

Special attention needs to be given to overcoming the vulnerabilities of women in terms of the existing opportunities to use financial resources locally and their migration and employment situations abroad. For instance, it is important to catalyze options that enhance financial access to women (both migrants as well as who oversee family finances while their male family members are abroad) for strengthening livelihoods and entrepreneurial opportunities.  

Although gender based analysis is essential, there is a serious dearth of systematic studies that can provide guidance to the practitioner or the academic. The data gap is deep since the gender dimension cuts across different areas. Micro-level household surveys on both the sending and the receiving sides that directly addressed the gender question could provide a starting point. UN INSTRAW affirmed its commitment at the meeting and expressed support to provide guidance on promoting greater gender equality in the understanding of remittances and development.
2.6 
Private sector
A panel of private sector representatives introduced the nature of their companies, products currently available, government policy and regulatory issues, and opportunities for commercial and collaborative relations. The presentation and the subsequent discussion were based on the three issues presented to them prior to the meeting
.  
Panelists discussed their interest in using remittances as part of a product ladder that can in principle lead unbanked senders and receivers into financial relationships with the money transmitter and could include checking and savings accounts, credit cards, personal and business loans, life insurance, etc. They are in principle interested in creating new products to meet the financial needs of the money remitters as well as the families receiving the remittances.  The volume of transfers, growing competition and improved technology were leading to lower costs for users and greater efficiencies in transmission of remittances. Policies in both the sending countries and receiving countries have an impact on the cost of transmission. New products arising from technological advancement could include cell phone transfers and electronic bill payment. In some countries much of the delivery of remittances is by couriers carrying cash to homes, particularly where access to technological advancement is scarce.  Also, increasingly private sector is exploring insurance products to be offered to the migrants that can cover their life and health risks while linked to amount that is being remitted.
Competition provides more options to senders and receives, and can result in lower prices. Price, however, is not the sole factor and timeliness, security and convenience are also important. In addition to facilitating the flows of resources themselves, the private sector is keen to partner with community-based microfinance institutions, provide support to customer education on financial management, and collaborate in public interest efforts, such as the 3x1 program in Mexico (local government, provincial government and national government match funds sent by a hometown association) where Western Union is joining to make the match “4x1.”  Public private partnerships hold the key for making such private sector initiatives a reality.

2.8 
Public-Private Partnerships
While Public-Private Partnerships (PPP) and multi-stakeholder participation are essential to achieving the MDGs, this is especially true in relation to the linkage of intertwined factors of migration, remittances and development. It is therefore important to ensure that the countries have the requisite capacity (human, institutional and system-wide) to initiate and establish such partnerships and explore innovative solutions to strengthening domestic private sector, creating sustainable livelihoods and achieving the MDGs at the local and therefore national levels.  
The meeting discussed that public-private partnerships at the local and national levels can be assisted and strengthened by multilateral and bilateral organizations. There engagement can assist national governments and other stakeholders to help develop policy initiatives for incorporating diasporas and remittances in national development strategies and can be supportive of information exchanges, best practices, program activities and positive outcomes.

3. 
Conclusion and Next Steps

The consultation provided a stimulating opportunity for a wide variety of stakeholders to evaluate the impact that migration and remittances are having on development in countries with significant levels of out-migration. The participation by stakeholders from public and private sectors, NGOs, diaspora groups and international organizations on equal footing made this consultation a unique gathering. It strengthened the deliberations and assisted in the formulation of the elements of the draft declaration that is also enclosed for feedback.  Most importantly the various stakeholders sought ways to conduct networking for future collaboration that would have greater leverage and stronger development impact of remittances. There is a critical need for sharing of knowledge and good practices, creation of diagnostic tools and toolkits for linking remittances to human welfare and development and effective mechanisms for creation of public private partnerships, both at the local levels as well as the national levels.
The participants emphasized that the regional consultation should lead to practical actions by the various stakeholders at all levels, especially through measures that would engage the diaspora more effectively, improve the quality of life of women and of communities generally in countries of origin (achieving the MDGs at the local levels) and promote availability and creation of new demand-based financial products for savings, credit, insurance, personal loans, and micro-finance and other local private sector development.
3.1       Key outcomes include: 
· UNDP in collaboration with the Dominican Republic mission to the UN will work with other participating country missions at the UN and contribute the outcome to the General Assembly as well as the Secretary General’s High Level Dialogue to be organized in New York from 14-15 September 2006 through a declaration formulated in close collaboration with the participants.
· A Declaration of the meeting is enclosed for consideration by the participants.  
· UNDP Dominican republic will explore pilots to link remittances with microfinance activities for strengthening the domestic private sector as well as for creation of employment opportunities. 
· The recommendations will significantly contribute towards providing operational guidance to UNDP for implementing interventions in the area of migration and remittances.  
· UNDP will work with the Special Unit for South-South Cooperation to expand their global institutional partnerships to help developing countries promote their best practices, technology and research studies on remittances and diaspora leveraging, so as to increase the potentials of South-South cooperation within the region and beyond, within the overall context of achieving the MDGs; 
4.          Annex
4.1 Online link to the Agenda 
4.2 Online link to the Concept Note 


4.3 Online link to the list of Participants
4.4 Online link to the Draft of the Declaration to be submitted to GA as well as SG’s HLD. 

4.5 On line link to the three Country Groups presentation to the plenary.
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� Discussion of barriers and incentives to lower the transmission charges of remittances?  How can the governments, bilaterals and multilaterals assist?


2. How to catalyze public private partnerships to create innovative and remittances based financial products (savings, credit, insurance, etc.) for local households and communities and particularly those at the bottom of the pyramid?


3. Barriers and incentives to link provision of credit and micro-lending to the remittances history for enabling the creation of micro-enterprises and enhancement of local markets? 
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